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MUSIC STREAMING
EXPLAINED




#01: there are many different
kinds of digital music services
— different kinds of services
operate different models



THE DIGITAL MARKET TODAY

DOWNLOAD STORES iTunes Store 4 Beatport @amazon  Arbandcamp

PREMIUM STREAMING

GLOBAL : . REGIONAL .
SERVICES ©seotiv  @Music amazon @3 YouTube CERVICES ©) anghami  ZA4= @) Jiosaavn

FREE STREAMING

UGC + SOCIAL PLATFORMS owie () (@)
ONLINE MUSIC LIVE FITNESS GAMING META
RADIO PODCASTS STREAMING APPS PLATFORMS VERSE

\



Premi

curre

um streaming services

Ntly generate the most

money for the record industry —
these services all operate on
basically the same model.

completemusicupdate.com



#02: digital services license
recordings and songs
separately from music industry
companies and organisations



PERFORMANCE

PRODUCTION

@ THE SONG RIGHTS
aka the publishing rights

THE RECORDING RIGHTS
aka the master rights

©
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THE MUSIC RIGHTS INDUSTRIES

RECORDINGS

m COMPOSERS @ @ @ PRODUCERS
MUSIC RECORD MUSIC
PUBLISHERS LABELS DISTRIBUTORS

| MUSIC PUBLISHINGSECTOR | |  RECORD INDUSTRY |




DIGITAL LICENSING

RECORDINGS SONGS

licensed by labels + distributors licensed by societies, publishers + hulbs

| THE STREAMING SERVICES |




#03: the subscription streaming
licensing model is
revenue share based on
consumption share



STREAMING INCOME

‘ ...................... :

shared with industry
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r

service made

r
track accounts

for 0.01% of
total streams

£10 million
.
(
recording
gets 55%
= £650
.

( )

the track is
allocated £1000

U
r
song
gets 15%
= £150
.
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service gets to
keep £300 of
allocation
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#04: what the artist earns
depends entirely on their deals
with their business partners
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CALCULATING PAYMENTS: ARTIST ROYALTY

RECORDINGS SONGS

- _ e
g ’ WARNER Th
believe. | ~ubiosaLan : e AR %Nlc [
\Z F

licensed by labels + distributors licensed by societies, publishers + hulbs

pays artist a royalty based on pays songwriter a royalty lbased on
record or distribution deal publishing deal + society rules




< DIY distributor

< distribution dedl

< full artist services dedl
< indie profit share deal

< modern label royalty deal

< legacy label royalty deal

these are approximate figures — every artist deal is different
completemusicupdate.com payment may be subject to recoupment and additional deductions



#05: royalties are calculated
separately by country and
by subscription type



CALCULATED
COUNTRY BY COUNTRY
— S-PARATELY FOR EACH
SUBSCRIPTION TYPE

This means any per-play average pay-out will differ by country
and subscription type — making global averages misleading.
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